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1. Review of Financial Performance

The revenue and profit before tax of the Group for the current quarter amounted to RM18.8 million and RM0.066 million respectively. Turnover has increased by 14% as compared to previous year’s corresponding quarter despite the current difficult business environment. However the current quarter’s profit before tax has declined by RM0.076 million as compared to the previous year’s corresponding quarter due to the sharp increase in raw material costs. 

2.
Variation of Results Against Preceding Quarter

The current quarter’s profit before taxation of RM0.066 million is lower than the preceding quarter’s profit before taxation of RM0.292 million mainly due to the increase in raw material costs.

3. Current Year Prospects









The Group has continued to achieve good sales for the period under review. However, the operating margin is again affected by high raw materials prices. There is some delay in the completion of the new factory due to contractor delay. It is expected to start commercial run in May 2006. 

4.
Profit Forecast / Guarantee

Not applicable.

5.
Taxation


The deferred tax liabilities on deductible temporary differences recognised in the financial statements as required under the MASB 25 were as follows :-






Group

RM’000

Tax effect of

· excess of capital allowances over accumulated 

depreciation on property, plant and equipment

     3,100

------------

     3,100

=======

6.
Sale of Unquoted Investments and Properties
















There was no purchase or disposal of quoted securities for the quarter under review.


7. Purchase / Disposal of Quoted Securities
















There was no purchase or disposal of quoted securities for the quarter under review.


8. Status of the Corporate Proposals


There is no impending corporate proposals for the period under review.

9. Group Borrowings











The Group borrowings as at the end of the reporting quarter are as follows:




Short Term Borrowings












  Group












  RM’000


Bankers’ acceptances





20,565


Overdraft







     877


Long term loans due within twelve months


  1,258
  


Hire purchase creditors





     383












---------












23,083












=====



The bankers acceptances and loans of LSKG bear interest at rates ranging from 2.86% to 7.35% per annum and are secured by:-

(i) Fixed charge on land and building of a subsidiary company

(ii) Fixed deposits;

(iii) Joint and several guarantees by certain directors of the group.


Long Term Liabilities











Group











RM’000


Term Loans







   7,265


Less : Portion due within twelve months



  (1,258)











----------


Portion due after twelve months




   6,007
Hire purchase creditors payable after one year


      900











----------



Total








   6,907

10.
Off Balance Sheet Financial Instruments

















As at the date of this report, the Group does not have any off balance sheet financial instruments.


11. Material Litigation


















The Group does not have any material litigation as at 27 February 2006.

12. Dividend

No dividend has been declared for the quarter under review.

13.
Net Earnings Per Ordinary Share

The earnings per ordinary share is calculated based on the Group’s profit after taxation on the number of ordinary share of RM0.50 each of 167,815,704 in issue

Current 









Year-To-Date









Ended









31 Dec 2005









RM’000

Profit After Taxation

 



    1,339

Number of ordinary shares of RM0.50 each

167,816

Net EPS (sen)

  Basic






      0.80

  Diluted 






      0.80

By Order of the Board










Eric Lee

Executive Director

27 February 2006
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